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of the Virginia DivLsioa of Oas and Oil Director' Decision IPPM
dated March 4, 1994 {hereinafter tbe «Docisioa«) in tbe natter of

Jewell Sa>>4 aloes coal corporation, coal operator {hereinafter I 11
sa>she%4)as«), vs. Rebland Rnplonkion> Inc. {hereinafter Rsbl "),

Ms.'.1 PND-14 {be>>einafter Mall ), Dochet Nosher vocs 94-O519&439

%his sense > IMs on for bearing before tbs virginia oas and oil
{«Reard«) Oe tbo 17th day Of May, 1994, uPOa J~ll Snchaleee'etiti>u{ fOr

I of R«~~.'s Deolsien IPSN 4294 doted March 4> 1994, wbiob fcunl .that
Jewell . 9'oal interests Ln tha vioinity of tbs Mell wore in ths Jw{bono
Seas> ~ that +480 Wae nn Sent Or Currant of~{'~ Of tbo Jaubsno Seen .''ba
vicinity ef bhe 0 >Ll > aad that Jesel 1 ~l~ '<«<~ of the Jawbone 5 M in
the vie444g of tfa Mell Ls Pro)ached to assur Ln apprasieately 5 years, Tbo
Disaster Ln SRNhy{os ths standards of va Cods 55 45 1 351.11s and 45 1-3)3.12,
feue4 that Q Shll weuld eot unr ~>y interfere wLtb the pro/octa> coal

loss Jew I?l Sneboleee Ln tbe J~ sees of coal r dianioee4 i INwell
~RSSRRess'chNaosl, for a stay to the {a>r»>Lt for the Nell, and ruled in fa>or of
hsbland' Lsa>,ion by Leaning a pareit for the Nell.

RLL«>««au M> C>«««u««of tbe firn pean,, Stet, Rehridgs and Jones af{ od
at the hssrin«{) es >eeneel for Jewsll Sesbeless) Donald R. Jebnson, Rs{{.,apl
~s ~M f»b{ I>os R Rosers~adsbaw Rruet M>s>>her one and Loa s. Rogers sr>~w

gwo Ihse>okalaftor collectively the Trusts«)1 orant Mcouire ~>f'he
fire = =: 4 M>M> le> ReOLoy« ~~> McNsor and Narn4oa appeared as conned, for
hshlead) and R RLgss> hesistant saaorney osaaral ~ wae present to > >dlioe
tbs heard.

MLatorv»f Pracoadinea

1. oa No>caber 19, 1993, Ashland fLlod with the virginia oas a>)d oil
I=~~or> Daparte ant of liinss«Minerals and Rnsrgyg DivisLon of oas and CLLg its
appli'cation fer a para>Lt for the Nell {herein «hpplication ).

2. Sy 1st >sr dated Decenher 1„1993,and roooived by tbe Division <>f oas
~nd @LI on ~r 5, 1993, Jswell >>>ebs>lean filed nb]actions tc the location
for ths Mali radio»bed in the ss5)LLsatieh pursuant to va. code 5 45 ~ 1-351.> 5 and~ a >M)ey >,4 %e 3>aMSLt os the ~ {I) that the proposed well work
diss»>hly >~ >Non Jewadl Rhehelsgs oael gogyeaatien' interest) {2) ie an
us vo»rhL~ eesreies sf hsblaid Rn5dsration Inc.'s riyl>t to
~SSdses fer an4 ~~ Sas) aed {3) unr nly interferes with tbspl~{ «L >e> aad safe «~~ of Jewell seohaless coal {M>rporatien'
coal reserves 'Ln t >4 viciaity of tbe Mell.

An Inf»real Paot PLnding Nearing was held oa Pebruary 14, 1994 faro
ths Director ef th> Division of gas an4 oil pursuant to 59-6.14>ll of tbg Code
of VLaginia.

4. Ihe DL> wctor> Division of Oaa a»d Oil, issued bis decision in cket
IPVN 4294 on Mewl > 5, 1494, and sub)oct to tbs conditions contained I the
DLresbcr' letter ~ 4 March 11, 1994, issued poreit 2655 dated March lc, 1 for
the Mell ~

6. Cni Nae> h 14, 1994 Jewoll sa>obeloss fLied its Petition fur Appobl of
Disaster's Raeisiea wLtl> tbs virgiaia sas and oil heal {herein «soard«) uant
to Va. Cede 545.1-.'41.35.



6. Ry Oxder of Stay of Pesait f2666 4ats4 March 16, 1996, pure ant tc
Va. Oe4o $ 4$ .1-563.9.0.,tho Director plaoe4 a Stay oa peroit 4266S ua"il the
~eas4 rendered this 4eoisioa on Jswsll seohsless'etition for hppoal ck until
such stay was dissolved or tbs appeal decided by tbe circuit court.

FINn~ oo
Sale'.

Jewel 1 Seoheloss and tho Trusts allege ownership of ooal rssavss in
ths J~ seas ia that area of tbe Nell which aay bo iepacted 1>y'he
application of vii. Co4e $ 6$.1 92.1 (heroin referred to as "vicinity of ths
No11«), an4 Jewel L Ridge Coal Corporation alloyed ownership of coal rosaves in
the Rod hsh seas Located in the vicinity of ths Well.

s. Jawoll ~~' as ~ soak owner, o)r)octad to the location lcf the
Nell by r ~ie( that tbs Director stay drilliag cperot}Ams for tbs Nely until
Jawo11 ~ea'so$ eoted «4«4~ iei the vicinity of ths Nell is qpplote.
Jewels R54jo Meal sorporaa(Am file4 oh~lees to the looation of ths Nell with
the Director, but .« tly withdrew said objections. Ths Trusts, as coal
cwnexs, ~» am location of tbe Nell as depleted ia the hpplicaticn.

g. There ie no past or current sining of coal in the Jawbone seas ia the
vicinity ot tbo Mall. Jewell Seohslesa'estified that its plans tc ni+ its
coal reserves in i:he Jawbone seas }.n ths vicinity of the well ccnteaplats that
~ising will scour ia apprcxhsatsly five (5) years web assess tc said rsborvos
to be through oini> openings in Kentucky whioh have not yst bosn established.

10. Jewel:. Soohslsss filed with ths Virginia Departesnt of Minos,
Minerals and Rnsrgy, Division c!Mined Land Rsclaeation (herein "DNLR") isicn
4924$SSS to its me1 surface siakng pomait for its Dcoinicn Nine No. 16 ising
~paAbkoae ts extxed tho boundaries (heroin SNS ) of their existing psrsgt Nc.
1341365 to iaeleh Jewoll Sesholess coal reserves in tho vicinity of the 11 by
addressing tbo e &face effacts cf their proposed underground coal fining
operations prisar;,ly in ths Red bsh ~ ia tbe estendsd pexsiit Area (g Va.
Cole $$ 65.1.236 md 65.1 263). Rsv6sisn 4920$SSS to poroit No. 120103 5 was
approved by tbe ocR on october 7, 1993. Coal surface ainiog pereits issued
pursuant to tbo r agni~to cf Va Code $565,1 336 are for a ter% c$ f ivo
years ~

11. Jewel} saoheless haa filed with the virginia Doparteont of Rinse,
N6neral ~ sod 'energy, Divishm of Nines (herein "DN" ) plans for its Dcoinioa Nine
No. 16 show~ala ~ prcgecticms for ths coal reserves in tha Red ash soa4, but
net is bhe J scca or ia ths vicinity of tbe 'M'ell, and nc aine license) have
boos issued fer «4~ operations in the vicinity of the Well.

12. Tbs sull ie locaaed wisbkn a 1~re drilling unit in ths pilgries
Knob gas yield ost ebliehod by the guard ~ Order entered Juno 17'991 puii)scant
to Va. Cede $ 65.1-361.20 (heroin "yield Rules ).

In consider ing the criteria sot forth in $545.1-361.11.B and 45.1-
361.11.C, Co4e of firginia, 1950 as aesndsd, the Scard finders

a. That Riibland' drilling of the Mell as proposed hy ashland in advance
of Jewell Saoholssii'roposed sining in ths Jawbone seas can bs done safely with
respect to persons engaged in coal aining at or near tho well site.



b. Case < Nilled, the Nell can be epecated safely with respect to phrsonsC ~ IcL seal ~ Lsiey at or near the Nell site by adherence to tbe pr urea
~stahlished by Va, Cods $ 4$ .1 92.1~

O. She r ===:::=Nell lOOatian eeete tbe rayairmenta Of Va. COde $ 4$ .1
341.12 and ths See4' Field Rules.

d. The a wince Period of ties for which the Direotor is autboribsd by
Va. Cods $ 4$»1-3I 1.11.C.3.to ispese a drillinp eoratoriue on the Nell Plreit,
in order to allow ~letioa of coal einknp operations in ths vicinity bf ths
» 11» i »»»» f »*»11»~ ~a», »» ~ »»C»»I (2)
years

~ Shen I onsiderinp all tbe factors presented by the coal owner iind by
the Sas and oil seer, ths proposed drillie$ looation constitutes a rsaamable
~sercies ef Rshla<»s rkpbt to esplore for, asrhst and produce 9as, anti said
location deus net anrsasonably interfere with the future ooal eininp opsrptkons
of Jwsll Seebslm s in tbe v1ciaity of ths Nell.

Aecordinply, this Soard affiree the Inspector's decision.

lÃSR RSS aaiwwiuw this Z day of 1994, by, order
of this Soard.

Chdirean» @tony R. Nsapfer

~d
lXHR RSS PSIPORNSS this 3 day of 'wF44~ 1994, by a

ea2orlty of the Vi cPknia Oas and Oil

~ Xl»l»»»» f»»»». »f
Virpinla aas and Oil Soard

STRSS OF VXNRINIR )
OOORFI OP SISS

before es a notary 1
while in asd for the Coaafewealth of Vir9inia, appeared lleany

R. er, heinp duly sworn did depose and say that he is Cbaireaa of the"'" J'"~
Sudan 0» Oarrett
Notary Public

Ny Coeaission sapiens'/31/94
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@hi N 4 1 f ~~, 1$94, P ~lip
hefara m a ccatarl yahlio ia and for the ~~1th of Viryinia, ayyaarec I yfron
T. yalesr, hccfccy ihcly «cern did dayase aad say that he ia 9riaoiyal Saeoccl,isa to
the Staff ef the Plccfiaia Oas aad Oil hoard, that hs «cesatad the naca cnd ccaa
aatheriaad to do co.

MF ~ion accy Lresc 9/30/97


